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investment managers do in all of these fund

"or funds. I mean, that’s what they do. They

don’t -- they’re not -- they’reée not making a
decision when yoﬁ invest whefher or not the
strategy is a géod strategy. I mean,.Mark,
are you —-- ao you guys do that with your
other funds?

MARK: Yeah, we do and Amid is heavily
involved in all those risk calculations for

MR. MADOFF: No, I mean —-— I know the
risk calculations, but I mean you’re not
determining wheéher or not this strategy,
other than from a performance standpoint
you’re not invéi;ed in the execution aspects
of any of th;séf%trategies.

MARK: A1m§§t all of our funds are
managed outside, and we have a sub advisory
relationship. We have one small group at the
end of the hall that run Arlington for us and
that’s two portfolio managers running on one
strategy.

MR. MADOFF; Good, right. So, whateve;.

I mean, you know, look they say -- this —-
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this strategy -- the relationship that we

héve'is been an established relationship for
a long time. The commissién know; how we --
how we operate, and even if they act stupid
on the phone call with you like they’re just
trying to find out all of this information,
you know, théyﬂﬁ?sically -- they should know

all of this unless it’s just, you know, some

people that don’t know anything, but I would

doubt it. You know, because they -- and they
may not know anything when they speak to yéu
tomorrow, but if they wanted to -- but I
think, as ﬁhey say, I —-- my guess would be

from what I think is going on here is

;basically‘that they are -- they’re trying to

establish the relationship between us, and us
couldrbe any‘brgker} you know, and the funds
and the -- Wgéf;ér there’s any sort of cross
dealing, any sort of sharing of profits that
they’ré not éﬁare of, all of thoée things
because they -- the question that went around
on a number of occasions through every broker

that does business, you know, and I've seen

them. Just like when they sent that sweet
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questionnaire, Mark did -- you sent me a long

time ago.

MARK: Yeah.

MR. MADOFF: And they sent others but,
you know, to people in general terms. The
questions théy ali asked were do you invesf
in any of these funds, are you a limited
partner in any‘éf them, do you get
(inaudible) any of this stuff, is there any
infoimatioh shaiing -- all of this type of
Stuff is they %ggt to-kﬁo@ -- and yéu see the
reason th ;ou got a follow up call about
wantinQ to have this call on Wednesday is --
and even therquestions, like you knéw is
there = is Madbff -- YOu know, are there
other funds that are involved and is he --
what’s his relationship with the funds, with
Fairfield, you‘know, and all of this sﬁuff is
-~ is thefé som; other way that we coﬁld

" benefit from the performance that we give you

transactions, the -- are the penny a share
and the dollar a contract on that sort of

stuff, is there anything else that he can
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get? You know, does he get any sort of

performance feg, is there any sort of other
issue like,_ydﬁéknow( like that, you know,
that sort of thing? Even if youAgo back to,
you kdow, the issues like ~- that other
people have raised questions about with this
whole fund area, that’s what they’re looking
at.in here, and'When they -- they -- when
they did an examination for us, they asked
all those_quéstions, which is standard -

standard questiéns and the answer that I gave

them, which are the case, are exactly what

I'm —- I'm giviﬁg you and basically what you
should respéﬁdyfo'them. Obviously, not that

t

we Had a —- we Qidn’t have a conVersation on
all of this stuff; but that’s basically --
that’s what they expecﬁ to hear and but they
Qant to hear it with their own -- and I tell
you, they just -- it’s a typical fishing
expedition that brokerage_firms go thrqugh
all the time and now you guys are going to
wind up éoing through aé a matter of routine.

MR. VIJAY;“Okay, and so —- yeah, the

Commission's'cﬁéfged they might ask if we
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feel that they’re fair and reasonable and of

course at the levels that we talked about. I
think it was up to four cents, right, that’s
what théy'are?

MR. MADOFE: Four cents a share, but
that’s what we?@ét on the equity
transactions, é'dollér a contract on the —-

MR. VIJAY:.Okay. |

MR. MADOFF: On the options and the

treasury bills are -- there’s no fee on

those. Those are just cash managément.

MR. VIJAY: This is a -- I‘mean, it’s
useful because it does -- I mean, this
information is ;lready known to us. There's
nothing new, it.jﬁSt -— it just clarifies and

put into context what the substance of their

-
1

inquiry might gé,‘and I see that it’s about,
you know, eétablishing the relationship and
the role thaﬁ wé each serve and -- you know
and --

MR. MADOFF: Have any opportunity for --
to misuse any information, and that -- you
know, as I say, that’s why when the first

question you’re:asked, I mean, do we call you
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up and tell you what’s going to get into the

strategy or out of the strategy, tﬁat answer
shouldAbe clearly no. |

MR. VIJAY: Absolutely no.

MR. MADOFF: I have to send you up the
new —-- you know, the —-- which is not really
new, but fhe ——>tﬁe other trading -- modified
trading authorization directive and the terms
and conditions for the options, and as I say,
that’s not semééhing_that you have to offer
to give them. They’ve seen iﬁ-anyhow, but as
I say with them you don’'t offer anything
unless they ;—

' MR. VIJAY: Unless they ask.

MR. MADOFF: You know, unless you have no
choice. Mark, is fhere anything‘elsé that
you -—-

MARK: No,'éernie, I should let you know
the call’s now gt 2 o'clock on Wednesday.
Amit will be-ﬁﬁfhere in New fork. We’1ll have
the binders inyéront of us, and I'1l1 be able
to, you knOw; pass him an note or he can

write a question to me if we have any issues

that come up on the call, but we’ll be —-
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we’ll be together for that.

MR. MADOF?;VWho changed the time; you
~did or they didé |

MARK: We did. I wanted to give Amit
time to‘gét up here just so we could --

MR. MADOFF: Okay. |

MARK: I have talked to him, it is a
voluntary call. 1It’s not going to be
recorded. They may --

MR. MADOFF: I'm sorry, I didn’t heaf
you. What? |

MARK : It’§?é voluntary call.

MR. MABOE;;.?ight.

MARK: It isn’t testimony. They're not
-~ 1it’s not éoinglto be -- there won’t be a
transériptf There won’'t be a recording of
it.. They may take notes, that’s about it.

MR. MADOFF: Who told you that; they did
or you asked theﬁ?

MARK: They did. I asked him questions
about it.

MR. MADOEF; Oh, okay. Okay, as far as
you know it’s gust going to bé -~ did they

.

tell you who’s going to be on the call or
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they didn’t?

MARK: They didn’t. I'm -= I'11 touch
base with-her one more time and seerwho this
-- if this examiner’s on and what role he
plays along wiﬁﬁ Simona and Meliésa, the two
staff attérﬁéyé; |

MR. MADOFF: Okay,.well it’s not going to .
matter. You mightAas well wait until they do
it because I guess —-

MARK': Okay.

MR.‘MADOFF: You don’t want them to think
fhat you’'re concerned about anything. With
them you éhould ~- your best off you just be,
you ‘know, casual. | |

MARK: We'te trying. We’re trying to be -

i

cool and to‘juét cooperate and gef it over‘
with and ge£ thém out of here. You know,
answer the qéestion and mo?e on.

MR. MADOFF: Okay, all right, so yoﬁ’ll
give me a call after it’'s finiéhed? |

MARK: Yeah. Amit and I will probably
let you know how it went.

MR. MADOFF: Okay, and it’s going to be 2

o’clock on Wednesday, okay. What else, what
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elSe, what else. Okay.  Okay, I'm going to
send that stuff up to you and I’11 check —-
once you.get it, walk, if you can give me a
call on my cell phone just to let me know
that you got it.

MARK: Sure.

MR. MADOFF;.All right?

MARK: Okay,.Bernie.

MR. MADOFF: Okay, great. Amit, take

care.

94

MR. VIJAY: Thank you, Bernie. Take care

‘then.
MR. MADOFF: Bye.

(Recording stops)
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